HYDERABAD AND Kolkata see biggest
jump in bookings, reveals a JLL study

‘Home Sales in Top Cities
See 40% Growth on
Reforms, New Projects’
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Bengaluru: Housing realty
across top cities in India is see-
ing green shoots of recovery
with bothsalesandnewlaunches
rising despite liguidity issues
and low buyer sentiment. Accor-
ding to JLL data for the nine-
month period ended September
30, sales in residential segment
haverisen 40% year-on-year.

Business environment for real
estate has seen rapid changes
with a series of reforms in the
form of demonetisation, imple-
mentation of Real Estate (Regu-
lation & Development) Act, 2016,
the Goods & Services Tax (GST),
Benami Properties (Prevention)
Act and the Insolvency & Bank-
ruptcy Code.

“While the implementation of
GST and RERA led to some initi-
al challenges for developers,
mostof theissueshavebeenadd-
ressedand the industryasa who-
le is aligned. Going by the data
for salesand newlaunchesinthe
January to September period,
home buyers are no longer dela-
ying or postponing decisions on
purchase,” said Ramesh Nair,
country head, JLL India.

Hyderabad and Kolkata were
the standout performers with
growth rates of 277% and 230%,
respectively.

The relatively small residenti-
al markets in the two cities also
provided a low base effect for the
jump in bookings. These were
followed by Chennai (77% ), NCR
(53%), Pune (19%), and Bangalo-
re(12%), the reportsaid.

“Thereisdefinitelyan increase
in confidence in the market
amidst positive signs of recove-
ry. This, coupled with stable pri-
cing, augurs well for the indust-
ry and demonstrates the return
of buyers’confidence inthemar-
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ket, which has in turn prompted
developers to launch new pro-
ject,” Nairsaid.

In terms of launches, Kolkata
led the way with an astounding
325% on-year growth, followed
by Chennai (289%) and NCR
(1562%) rounding off the top
three. While Bengaluru and Hy-
derabad recorded growth rates
of 101% and 82%, respectively,
launches in Pune had registered
a3% growth.
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crisis sparked
by non-banking finance compa-
nies(NBFC)aswellasrealestate
developers’ defaults have clear-
ly been the reason for the slow-
down in funding to the sector:

“We have around 14% exposure
to NBFC money and do not see
any impact. Infact, thisyear has
been so far the best for the com-
panyinterms of salesand weha-
ve a strong pipeline of launches
for the coming quarters,” said J
C Sharma, managing director,
Sobha Developers.

Debt refinancing has become a
preferredroute for buildersover
the last few years to the lower
cost of borrowing for buildersin
the wake of thedownward inter-
estrate cycle.



